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SECRET 


CENTRAL INTELLIGENCE AGENCY 
WASHINGTON 25, D, C. 


M-0-75U9 


17 November 19k9 


MEMORANDUM FORs STANDING COMMITTEE MEMB ERS OF THE IAC 
ACTION! Army, Navy, Air Force 

INFORMATION} State, AEC, JIG, FBI 


SUBJECT i 


NIS Program - Financing 


-Hi 1 * / meeting attended by representatives of the Army Navv Air 
Force and CIA was held on 9 November 1 9h9 for the purposed eliciting 
informal discussion of the problem of financing the NIS Program ThS 

Set” ZTtf n anticipated reductions S Se AefSse“ 

Budget, and of the resulting inability of the Defense Deoartmen+s +n 
perform xn conformance with existing NIS Program commitments. 

nect tn JS S + f^ CUSSl ° n revealed tha t for FY 1950 Navy and Air ex- 
pect to meet their respective commitments, but that Army, carrying 

ab P LT» ^ °f the t0tal pro ^ ram > ma y be expected to fulfill only 

n^Lumte oroxo^ted 1 ™ 1 > entS * Re ^^tativcs present could make 
no estimate of expected performance, for FY 1951 and succeeding years. 

for a^centrol^nH^ 1 ^ f £ asi bility of a plan which would provide 

1952 and iheiaft. 6 1 + g , r th ° entire NIS p ^ogram by CIA in FY 
Present wo^c not ’ wa ^ taken under discussion. Representatives 
present were not prepared to indicate whether or not such a plan mic-ht 
be expected to meet with the approval of their respective LpaSmeSs 
CIA assistance to the Army for FY 1950 was also discussed, ^ S# 

to tha'foUoT,ing: qUeSt0d ** ** ,re *““ tmM ‘ comment *«•> roapoct 

. CIA submit a consolidated budget request for FY 1952 

to provide for the exclusive financing of the NIS Program. * 

b. That the approved schedule of production is unrealistic 
and accordingly should be modified to conform to the actual capa- 
bilities of the participating departments. 

fundi%v (A iZ° nly) “-, That CIA provide financial assistance, if 
fiSoncy°S FY°1^ GblG> t0 ^ to expected de- 


cc : Executive 
-^Gen Counsel 
AD/OHB 



PRESCOTT CPlILDS, Chief; 
Coordination, Operations, 
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